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Unico Announces Engineering Contract for Electrical Substation at the Deer Trail Mine  
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SAN DIEGO, CA--(MARKET WIRE)--Apr. 13, 2006--Unico Incorporated (OTC BB: UNCN), which focuses on the production of ores and precious metals in the U.S., today announced that the Deer Trail Mining Company, LLC, a wholly owned Unico subsidiary, has contracted with BNA Consulting, Inc. (www.bnaconsulting.com) of Salt lake City, a major provider of electrical consulting services in Utah and surrounding states for 35 years, to provide a broad range of engineering services related to the construction of an electrical substation at the Deer Trail Mine and processing facility in Marysvale, Utah.

The Deer Trail Mining Company has initiated reconstruction of the mill and processing facility to improve both efficiency and capacity in processing operations at the Deer Trail Mine.  The design and completion of a new electrical substation at the Deer Trail Mine is expected to provide substantial cost savings for the Deer Trail Mining Company, specifically as it relates to the operation of the mill and processing facility, as a result of lower energy costs and greater reliability. 

A major focus of the company’s current efforts is on the completion of the mill and processing facility, so the Deer Trail Mining Company can begin processing current stockpiles of precious metal bearing ore and sell the concentrates to generate revenue for the company in the near term.  The reconstruction includes a variety of improvements that are expected to improve the long-term performance of the facility and increase the company’s profitability. 

Unico, Inc. president Wayne M. Ash, who has been appointed to supervise and manage all operations at the Deer Trail Mine, explained the numerous reasons that the Deer Trail Mining Company opted for going to grid power rather than diesel-generated power.  

“The cost of diesel fuel has risen to at least twice the $0.20 to $0.25 per kilowatt hour price it was a decade ago.  There is no guarantee that the price will not continue rising in the medium-term future.  Although there is no assurance that the rate for grid power, which is presently in the range of $0.06 per kilowatt hour, will not increase with time, the current cost gap between the two is expected to widen, rather than narrow.  Further, diesel generators are prone to breaking down far more often than loss of grid power.  When the power goes off, material settles out in tanks and makes the mill very difficult to start up again, causing a loss of mill throughput while the company still incurs labor costs.  In addition, there is always a loss of recovery during rapid shut-down and slow re-start.  The bottom line is that the fewer the breakdowns that occur, the more efficiently the processing facility can operate,” stated Mr. Ash.

“Increased maintenance and labor requirements would also impact the bottom line of the operations at the Deer Trail processing facility.  When diesel units are over-taxed, the cost per kilowatt hour skyrockets, while with grid power, the company will only pay for what it uses.  Maintaining load balance between the two diesel generators that would be needed to power the site would require the hiring of a full-time electrician.  Probably most compelling of all of these factors is that the monthly cost for diesel generator power would be approximately four times as high as grid power.  Putting in terms of return for the company, the diesel power alone at the mill could cost us as much as $20.00 per ton processed, versus $5.00 per ton for grid power,” added Mr. Ash.

In September 2005, Unico entered into a five-year purchase contract with PGM, LLC, a private subsidiary of Polymet Corporation, for the purchase of precious metal bearing concentrates.  Terms of the agreement include a monthly purchase quantity of 150 tons for the first 6-9 months and increases to 300 tons through the duration of the five-year term.  Unico has estimated that the gross cash flow produced from this contract could range from $125,000 up to $450,000 per month.  Since completion of the mill and processing facility is directly tied to near-term revenues for the company, significant resources and manpower are being dedicated to the reconstruction efforts. 
About Unico Inc.

Unico Inc. (www.uncn.com) is a publicly traded company incorporated in Arizona that is focused on the production of ores and precious metals such as gold, silver, lead, and zinc at its three mine properties: the Deer Trail Mine, the Bromide Basin Mine and the Silver Bell Mine. 
Forward-Looking Statements 

This news release may contain forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended and such Section 21E of the Securities Exchange Act of 1934, as amended. Such statements are subject to risks and uncertainties that could cause actual results to vary materially from those projected in the forward-looking statements. The company may experience significant fluctuations in operating results due to a number of economic, competitive and other factors. These factors could cause operation results to vary significantly from those in prior periods, and those projected in forward-looking statements. Information with respect to these factors which could materially affect the company and its operations are included on certain forms the company files with the Securities and Exchange Commission.
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